
Among the opportunities that cash value life 

insurance can provide is the opportunity for the
same insurance to be paid for 

by someone else.
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You may have already heard that cash value life
insurance does more than just offer death

benefit protection, but it can also be a smart
addition to any retirement portfolio and even
grow significant value for you and your family

over time.

With rising market volatility, the limitations of
conventional vehicles, and the potential impact
of higher income taxes in the future, cash value
life insurance is a solution that harnesses unique
tax advantages. Using its distinct tax advantages,

cash value life insurance could help you grow
long-term wealth to supplement your income in 

retirement, or even before.

Here are some of the features you can generally find in cash value life insurance: 

• Tax-Deferred Growth 

• Tax-Exempt Distributions 

• Tax-Exempt Inheritance 

• Tax-Exempt Medical Care Costs 

• Indexed Growth with Reduced Downside Risk
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What draws entrepreneurs, business owners, and
affluent individuals to this type of strategy?

Among the opportunities that cash value life insurance can provide is the
opportunity for the same insurance to be paid for by someone else. For
qualifying clients, it is possible to use a third-party lender to fund your

insurance strategy by borrowing the premiums needed to fund the policy.

Many clients may need life insurance to address
estate or business concerns with the desire to
continue growing and protecting their wealth.



Many clients may need life insurance to address estate or business concerns with the desire
to continue growing and protecting their wealth. By financing their premiums, they are able
to take the money they would’ve paid in premiums and potentially generate a higher yield
than the cost of the loan. 

For example, let’s say a client takes a loan of $100,000 at a 5% interest rate. That’s $5,000 of
out-of-pocket cash flow the first year, and they retain $95,000 to invest. If they put that
$95,000 into an investment that earns 7%, that initial $95,000 will grow to $101,650, and the
life insurance policy they purchased with $5,000 is still there to protect their assets. 

What draws entrepreneurs, business owners, and affluent individuals to this type of
strategy? 

The answer would be the wealth-creating power of leverage. By freeing up the capital they
otherwise would’ve used to fund their life insurance policy working in their business or other
investments, they give their assets more freedom and may potentially earn a higher return.

Many of America’s affluent individuals have been using the
leveraged strategy called  “premium financing” for years to address

their concerns about:

By taking a third-party loan to fund the policy’s
premiums, clients can get the life insurance

they need without sacrificing liquidity or cash
flow.

• Estate Planning 
• Wealth Accumulation 
• Business Insurance Needs 
• Business Continuity 
• Business Succession
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If you’d like to take advantage of this wealth-creating plan,

you need to keep a few things in mind:

YOUR GOAL-Whether it’s wealth accumulation, estate planning, or a
business-focused policy, meet with your financial professional about the
most appropriate purpose. This includes the amount you can afford to pay
each year and the amount of death benefit you believe will protect you and
your assets/business.
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YOUR PLAN-With leveraged planning, the outcome is completely up to what
you and your financial professional think is the most appropriate. It is
common for the plan to go through revisions during the process to make
sure it’s the best possible fit.

Consult with your financial, legal, and tax 

advisors to assess the benefits of a financing 

approach to premium payments.

YOUR ASSETS-Like with any loan, you’ll need to have assets available that will
post as collateral for your financed premium. Collateral is an issue that must
be addressed early to determine if premium finance is appropriate.

YOUR HEALTH-With life insurance, your health will be reviewed so make sure
to discuss any medical issues, no matter how minor, with your financial
professional.


